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Summary. The main purpose of the article is to determine the role of customs duty regulation in the development of the food
market. In recent years, as in other post-Soviet countries, effective measures are being taken to improve the customs duty policy
in the Azerbaijan Republic. The article shows that the implementation of customs tariff protection of the national economy plays
an important role in the formation of foreign trade strategy of each country. International experience shows that the United
States of America, the European Union and Japan, the most important participants in the world market of agriculture and food
products, are implementing important measures to regulate the domestic market through customs tariffs. The article identifies
the problems arising in the development of the food market; offers and recommendations for their elimination are presented.
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Introduction and the problem statement. In recent
years, customs duty regulation of food market activity in
developed countries is considered one of the main priorities.
As a result of purposeful measures taken in this direction, the
interests of national entrepreneurship subjects are protected
in the domestic market of each country. In general, the
implementation of customs tariff protection of the national
economy plays an important role in the formation of foreign
trade strategy of each country. It should be taken into account
that customs tariffs in America, the European Union countries
and Japan are implementing important measures to regulate
the domestic market. In these countries, the determination of
customs tariffs is considered a complex process. At the same
time, not only duties are included in the tariffs, but also tariff
quotas [1, p. 440]. It is necessary to prevent the economic
dependence of the country on foreign influences when paying
for consumption at the expense of significant import channels.
If this process is not possible, measures to eliminate this
dependence should be taken. In this direction, it is necessary
to implement purposeful economic measures from the state
side. It should be taken into account that the relevant measures
also include customs duties, import quotas, subsidies and tax
incentives applied to stimulate local circulation.

Analysis of recent research and publication. The
well-known scientists Volgina N.A. [2], Shakaraliyev A.S.
[1], Kuzmin D.V. [4], Abdullayev K.N. [S] noted on the
importance of customs duty regulation in the development
of food market. They examined in detail the role of the food
market for ensuring the national security of the country.

Customs — tariff mechanisms used to regulate the food
market in the EU countries mainly ensure the protection of
the domestic market. At the same time, this process is aimed
at preventing the spread of import channels. In America,
relatively high customs tariffs are used to prevent the import
of unprocessed tobacco and tobacco products to the domestic
market. Different measures are also being taken in other
developed countries.

Low and zero customs rates are also applied to some
agricultural products in America, the European Union
countries and Japan. In these countries, the lowest customs

rates are applied for coffee, tea, essential oil and at the same
time cotton products. In Japan, the lowest customs rate is
applied to imports of raw materials, which is necessary in
economic areas. It should be noted that the introduction of a
low customs rate on products with a low level of processing
leads to the stimulation of the activities of the country’s
processing industry enterprises. For example, the EU
countries prefer to import raw products from other countries.
As a result, these processes lead to an increase in the level
of economic development of the domestic light and food
industry. The lowest customs duties in America are 10%. For
Japan and the European Union countries this indicator reaches
43-50% of the GDP. In countries included in the World Trade
Organization, customs interest rates for regions are different.
It should be taken into account that the average customs rate
is 35% in the countries of North America. This indicator is
113% in the countries of South Asia. It should also be noted
that customs tariff rates in developed countries included in the
World Trade Organization are very low [2, p. 301].

Economic scientific experts Shiray V.1. [3], Kuzmin D.V.
[4] show that other post-Soviet countries can benefit from
the experience of custom duty regulation of food market of
developed countries.

Increasing the level of protection of the market for
different types of products also depends on the scope of
application of the principles of tariff escalation during the
customs tariff formation. Tariff escalation is the process of
changing customs tariff rates depending on the complexity
of technical processing of products. As a rule, the lowest
customs rates are applied for unprocessed raw materials of
the product. The EU countries impose a low customs duty on
raw export. High customs rates, however apply to the import
of finished products. Sometimes, high customs rates are also
used to export products that have passed several processing
stages to the country.

Part of the general problem unsolved earlier. It should
be noted that, though the issues of development of food
market were touched upon by different economists, but the
issues of custom duty regulation of food market in the post-
Soviet countries were not widely studied.
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The purpose of the article. The main objective of the
study is to investigate customs tariff regulation of the food
market in Azerbaijan.

Presentation of the main material. A high customs
rate can also be applied to the export products if the product
has not passed the high processing stage. It should be taken
into account that the escalation of customs tariffs provides
a high level of tariff protection. These processes serve to
ensure the security of the national economy, depending on
the characteristics of the stage of processing of products. It is
customs escalations, sometimes leading to the restriction of
international trade in different types of products.

In general, tariff escalation is usually used when forming
customs tariffs in the United States, the European Union
countries and Japan. For this reason, the lowest customs rates
for export of products, fatty plants and sugar beets are applied
in America. As the processing rate of the mentioned products
increases, the applied customs rates also increase. In Japan,
this process is applied to fruits, vegetables and sugar products.

There is a highly developed processing industry in the
countries of the European Union, in North America, in the
countries of Western Europe, and even in the countries of
Eastern Europe. These countries stimulate the import of cheap
raw products from abroad to develop the processing industry.
The competitiveness of the processing industry sector is
increasing as a result of the cheap prices of raw products in
the world market. At the same time, domestic and foreign
markets earn higher profits as producers of these products.
In recent years, changes in the global food market have been
accompanied by an increase in customs rates. In developed
countries, there is a sharp increase in customs tariffs for the
import of meat products. Such situation is due to the fact
that these products are considered as finished products.
In addition, the foreign trade policy will expand the activity
of local entrepreneurs in meeting the demand for relevant
food products. This also ensures food security in the country
[3, p. 421].

In addition, one of the directions of improving customs-
tariff regulation of the food market is to ensure the efficiency
of the customs-tariff policy. The changing customs tariff
policy creates favourable conditions for increasing the level of
protection of this area. The development of high-income and
priority production sectors within the country is stimulated.
These processes also have a positive impact on the country’s
macroeconomic development.

Customs tariffs on the regulation of the food market cause
serious changes in the process of the country’s entry into the
World Trade Organization. The formation of the liberal system
of regulation of imports, in accordance with the requirements
of this organization, leads to a number of changes.

One of the main problems of the Azerbaijan Republic,
including in terms of the entry of post-Soviet countries into
the World Trade Organization, is the limit on subsidizing
agricultural commodity producers. At the same time, this area
is due to the demand for a noticeable reduction in the volume
of state aid. The reduction of customs tariff rates negatively
affects the activity of the food market. The inclusion of post-
Soviet countries in the World Trade Organization accelerates
the process of integration into the world economic system.
In addition, any problems related to the involvement of
innovative technologies in the country and exported products
can be eliminated. One of the main objectives of membership
is to ensure that legislative acts related to the development of
the food market can be adapted to international requirements.

The introduction of an active customs tariff policy into
the food market gives effective results. It should be taken into
account that the impact of customs tariff policy on the interests
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of various economic sectors operating in the food market is
also present. The food market and its segments react quite
differently to the change in customs tariff policy. This process
is due to the differences in the development of different areas
that characterize the supply of goods to the food market, as
well as the level of competitiveness of the sectors. Naturally,
this problem affects the indicators of economic development
in different segments of the food market.

Changes in the level of customs tariff protection also
affect price competition. Reduction of customs duties leads to
a lower decline of the level of prices. As a result, the volume
of imports of agricultural products to the country’s market
increases. In other words, the low level of customs duties is
an important factor in stimulating imports. The increase in the
offer of cheap agricultural products imported into the country
occurs due to the reduction of customs tariffs. This is also seen
as an important factor in the decline in domestic market prices.

Consumers react quickly to the decline in prices of
imported products in the Azerbaijan Republic, also in other
post-Soviet countries. Thus, the growing influence of imported
agricultural products on the domestic market at a low price is
expressed primarily in the substitution of local products with
imported products in the consumer’s ration. The cheap of
imported food products has a significant impact on consumer
demand. Thus, consumers prefer products more in terms of
their level of income and lower prices.

Although the consumption of traditionally consumed
food products, including bread, has decreased in the post-
Soviet countries, there have been no noticeable changes
in the consumer basket until recently. So, if, for example,
meat products are cheapened due to a decrease in prices, the
consumer gives more preference to the consumption of meat
products. Increasing the level of food market liberalization in
Azerbaijan has a significant impact on the agrarian sector of
the economy. Also directs impact to changes in the market
conjuncture, first of all, on the production sector. Due to
the low level of customs tariff protection, the cheapness of
agricultural products does not play a small role in limiting
the prospects of local production in the agricultural sector
[1, p. 415]. The fall in prices contributes to a decrease in the
specific weight of local agricultural commodity producers
operating in the domestic food market. Therefore, in the
process of joining the World Trade Organization of the post-
Soviet countries, first of all, determining the optimal level of
customs tariff protection is considered the main priority.

In comparison with the prices of agricultural products
exported to foreign markets in the Azerbaijan, the increase in
domestic market prices of agricultural products is also capable
of reducing export opportunities. Analysis of the results of
various approaches in the post-soviet foreign economic policy
revealed the significant impact of the customs tariff policy
on the production of basic food products, including grain,
vegetables and potatoes in crop production, and meat and milk
production in the livestock sector. The demand for the products
mentioned in the domestic market is stable. The main reason
for this is the elastic demand for consumer incomes and prices
in the domestic market. When assessing the impact of customs
tariff policy in the agricultural sector, it can be concluded that
domestic consumers win first and foremost by lowering the
level of customs tariff protection in the food market.

Customs tariffs on food market regulation also directly
affect the country’s balance of payments. Trade balance
deficits are directly dependent on changes in foreign economic
relations. In this regard, the improvement of customs tariffs
increases the attention to measures aimed at positive changes
in the trade balance. In modern conditions, the negative balance
of trade of any country and its growth, with some exceptions,
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is not so dangerous. The deficit in the balance of payments can
be ensured by increasing the export potential in the country,
increasing the competitiveness of agricultural products and
other products, so as not to be dangerous [4, p. 220].

It is necessary to develop and implement the strategy
for the diversification of the national economy, including
the strategy for the superior development of the agricultural
sector. In accordance with the realization strategic line,
intensive development of agriculture sector is supported and
the agro-processing network is expanded. The measures taken
are accompanied by positive changes in the country’s trade
balance and the structure of trade turnover.

Increasing the competitiveness of agricultural and
processing products and increasing access to foreign markets
causes not only positive balance of payments, but also positive
balance of payments.

Increasing the role of agricultural and agro-processing
products in increasing the positive balance of trade requires
a comprehensive approach. It is necessary to implement the
necessary quality changes in the structure of the trade balance,
to increase the volume of products exported to the foreign
market in the country. In general, in terms of protecting the
strategic interests of the state, moderate protectionist policy
should be preferred. Under such conditions, the state can
ensure its food security continuously.

The customs tariff mechanism of food market regulation,
as well as the customs tariff policy implemented in the country
should be in connection with the social policy, tax policy and
structural policy aimed at increasing the purchasing power of
the population. When improving customs tariff regulation of
the food market, the factors that envisage the joint application
of protectionist and liberal measures implemented in the
market should be taken into account. These factors should
be considered in terms of ensuring positive changes in the
country’s trade policy, trade balance and its structure. The
implementation of necessary measures to improve customs
tariff regulation of the food market, especially in the
process of globalisation, is very important. The processes
of globalization do not exclude acute crises, and the current
global financial crisis is a clear proof of this.

Therefore, in modern conditions it is necessary to choose
between the economic efficiency of domestic production
and the dynamic development of the global economy.
This is especially true in conditions of strengthening foreign
competition.

Neutralizing the negative impact of foreign competition
on domestic business activity and increasing the economic
efficiency of domestic production put additional demands
on improving the customs tariff of the food market. In the
conditions of strengthening the integration processes into the
world economy, these requirements are intended to clarify the
requirements for customs-tariff regulation of foreign economic
activity and management of mutual relations between
structural changes in the agricultural economy. As already
mentioned, serious changes in the foreign market affect the
activity of the domestic market. Social contradictions of this
trend, first of all, manifest themselves in the food market.

It is expedient to implement the following measures
in the direction of improving the customs tariff mechanism
to ensure the stability of the domestic food market in the
Azerbaijan Republic, as well as in other post-soviet countries:
the use of modern flexible import tariffs, the improvement
of the customs control system on products included in the
food market, the subsidization of the export, the search for
new international markets for the sale of local products, the
acceleration of technological imports to increase the activity
of innovation in agricultural sector, the avoidance of improper

competition in the domestic food market of importers and
the active use of modern means of regulation of international
trade, etc. Realization of customs tariff regulation within the
framework of foreign trade policy provides protection of
local commodity producers. Customs tariff regulation at the
same time has a significant impact on the stimulation of the
development of the national economy and the structure of
trade turnover in general [5, p. 15].

The realization of the main directions of the customs tariff
policy in the field of agriculture is closely related to a number
of factors. It is necessary to increase the competitiveness of
economic sectors offering different goods in the domestic and
foreign food market, and to introduce modern innovations for
the development of production. The nature and scale of the
reactions of the food market to external influences and changes
in foreign trade policy depends on the degree of sensitivity of
different segment of the market. In concrete terms, sensitivity
means the price elasticity of one or another product, the
possibility of mutual replacement of food products etc. Special
duties are characteristic of the highest level of customs tariff
protection and are applied in a different of agricultural products.
Improving the customs tariff of food market regulation should
ensure development of national economy.

Seasonal duties are an important means of neutralizing the
negative effects of seasonal imports of agricultural food on the
efficiency of national agrarian activity. The same applies to the
customs tariff regulation of the agricultural trade can create
favorable conditions for obtaining high flexibility. At the same
time, the use of these duties was due to periodic changes in
the food market, providing a more or less adequate reaction.
The analysis shows that the use of seasonal duties stimulates
production in agricultural sector and allows the seasonal level
of prices to be favourable for consumption. Seasonal duties are
usually applied effectively to ensure a reasonable level of prices
for fruit and vegetable products, during the harvest of cereals.

Customs tariffs for the regulation of the food market are
directly related to the agricultural structural policy of the state.
In this case, the structural policy is implemented on the basis
of the requirements of the market conjuncture, in general,
providing for the implementation of the main structural
changes in the agro-industrial sector. In this regard, structural
changes in the food market, primarily under the influence of the
market, serve to reaffirm the priorities, substantiating the need
to expand the production of agricultural products. Efficiency
of the customs tariff policy is directly dependent on the foreign
exchange policy implemented by the state [2, p. 305].

Taxes are an important means of increasing the volume of
access to the state budget, while at the same time they play an
important role in the settlement of agricultural production and
the acceleration of structural changes in this area.

Conclusions. Serious measures can be taken to increase
agricultural production and profitability of economic and
financial activities of commodity producers in the Azerbaijan
Republic, including in other post-Soviet countries.

In the case of the introduction of taxes on commodity
producers, it is necessary to increase the volume of assistance
paid from the state budget. Therefore, in modern conditions,
the impact of tax exemption on the food market of agricultural
commodity producers should be widely investigated. It is
also important to apply such a method to the agricultural
entrepreneurship during a certain period of time.

Market relations do not exempt the state from the processes
of management and regulation of the economy. These processes
involve direct intervention of state to the financial and production
activities of agricultural entrepreneurs. The state should create
the necessary conditions for the functioning of the markets and
regulate these processes with the help of main taxes.
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The share of food products in the food market and
production of ready-made food products are growing in
the food market of the world. In this area, it is important to
neutralize attempts to increase the specific weight of import
channels. Therefore, the exemption of processing enterprises
from taxes over a certain period of time can serve to increase
the competitiveness of this sector and the share of local
processing products in the food market. Measures aimed

market should be reaffirmed in a coordinated condition.
The tax implications of food market regulation should be
flexible, and the domestic and foreign markets should be able
to respond adequately to the changes in the conjuncture.

Tax incentives applied to agriculture and processing
industry in general are aimed to ensuring sustainable
development of domestic food market. Therefore, economic
measures should be implemented at the state level in this

to improving customs tariff and duty regulation of the food  direction.
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POJIb MUTHO-ITIOJATKOBOI'O PETI'YJIIOBAHHA ¥ PO3BUTKY NPOAOBOJBYOI'O PUHKY

Anoranis. OCHOBHa MeTa CTaTTi — BU3HAYUTH POJIb MUTHOTO IMOJATKOBOTO PEryTIOBAHHS Y PO3BUTKY IMPOAOBOJIEIOTO
puHKY. B ocranHi poky, fK 1 B IHIINX OCTPAASHCHKUX KpaiHaX, B A3epOaipkaHchKiil PecmyOmini 3aiHCHIOIOTECS e(eKTHBHI
3aXOAN IIOJ0 BIOCKOHAICHHS MHUTHO-NIOJATKOBOI MOMITHKH. Y CTaTTi BKa3yeTbes, IO 31MCHEHHS MUTHO-TapU(HOIO 3aXH-
CTy HAL[iOHAJbHOI EKOHOMIKH Bifirpae BaKIMBY posib y (OpPMYBaHHI 30BHILIHBOTOPTOBENLHOI CTparerii KOoXKHOI KpaiHu.
MikHapoIHHH AOCBiJ MOKa3ye, 1o AMepHka, kpainn €Bponeiicbkoro Coro3y i SInoHis, sKi € HaHBaXIMBIIIMMH YYaCHUKAMHU
CBITOBOTO PHUHKY CLIBCHKOTOCIIOAAPCHKOT Ta MPOIOBOIBUOI MPOAYKIIi], 32 TOMOMOT0I0 MUTHHUX Tapu(}iB 301HCHIOIOTH BasKJIUBI
3aXOAN 3 PETYIIOBAHHS BHYTPILIHBOTO PUHKY. KOH'IOHKTYpHI 3MiHH Ha CBITOBOMY NPOJOBOJIBUOMY PUHKY B OCTaHHI POKH Cy-
HPOBOIKYIOTHCSI 3pOCTAHHAM MHUTHHX CTABOK. Y PO3BMHEHHUX KpaiHax Bif3HAUa€ThCs Pi3Ke MiABUILEHHS MHUTHHUX Tapu(iB Ha
iMmopt M'sicHOi mpoxykuii. Taka cuTyalis moB's3aHa 3 THM, LIO L TOBapH BBAXKAIOTHCS TOTOBOIO MPOIYKII€0 i 00yMOBIIO-
I0Th 3aCTOCYBaHHS TapudHOI eckanauii. 30BHIIIHLOTOPrOBENbHA MOJITHKA 3a0e3edye MiIBUIIEHHS MUTHO-TapU(pHOrO 3a-
XHCTY BITUYM3HSHUX BUPOOHHKIB M'sica KpiM TOTO, 30BHIIIHBOTOPrOBEIbHA MOMITHKA PO3LIMPIOE chepy AiSIBHOCTI MiCLEBHX
HiANPUEMIIB Yy 330BOJICHHI TOMUTY HA BIANOBIIHI MPOXYKTH XapuyBaHHs. Lle Takox 3a0e3neuye MpomoBOIbUYy Oe3leKy B
kpaini. KpiM Toro, omHUM i3 HaNpsIMKIB yAOCKOHAJICHHS MUTHO-TapU(HUX MEXaHi3MIB PEryIIOBAHHS MPOAOBOIBIOTO PHHKY
€ 3a0e3nevyeHHst e()eKTUBHOCTI MUTHO-Tapu(HOI MOMiTHKH. MiHINBa MUTHO-TapU(HA MOTITHKA CTBOPIOE CIIPUSTINBI YMOBH
JUISL TIBUILIECHHS PiBHS 3aXMIIEHOCTI Tiel uM iHmMOI ramysi. CTUMYITIOETHCS PO3BUTOK BUCOKONPHOYTKOBUX 1 MPIOPUTETHHX
BUpoOHNUNX cdep mo Beii kpaini. Li mpolecy Takox MO3UTHBHO BIUIMBAIOTH HA PIBEHb MAKPOSCKOHOMIYHOTO PO3BHUTKY KpaiHU.

VY crarTi HaroMoUIy€eThes, 0 BAOCKOHAIEHHS MUTHO-TapU(pHUX MEXaHI3MIB MiJBUIILY€E yBary A0 3aXOAiB, CIPSIMOBAHUX Ha
HO3UTHBHI 3MiHH TOProBoro OamaHcy. Peamizawisi MUTHO-Tapu(HOTO PEryIIOBaHHS B PaMKaxX 30BHILIHBOTOPTOBENLHOI IOMi-
THKH 3a0e31e4y€e 3aXUCT BITYM3HIHUX TOBAPOBUPOOHUKIB. Y CTATTi BU3HAUEHO NPOOIEMH, 1110 BUHUKAIOTh y HANIPSIMKY PO3BH-
TKY TIPOIOBOJIBYOTO PHHKY, @ TAKOXK MOJAHO MPONO3HULIT Ta peKoMeHIamii o0 iX yCYHEeHHS.

KurouoBi cioBa: ekoHOMiYHA iHTerpailis, HallilOHaJIbHA CKOHOMiKa, MaKpOEKOHOMiKa, Jiep)KaBHA IOJITHKA, 1HTErparis,
iHBeCTHLI.

POJIb TAMOXEHHO-HAJIOT'OBOTI'O PET'YJINPOBAHUSA
B PA3BBUTHUHU ITPOJOBOJIBCTBEHHOI'O PBIHKA

AHHOTaHI/lﬂ. OcHOBHas ICJIb CTAaTbU — OIPCACIUTL POJIb TAMOXCHHOT'O HAJIOTOBOI'O PEryJIMpOBaHus B Pa3BUTHU IIPOAO-
BOJILCTBEHHOI'O PbIHKA. B TMOCJICAHUE IOAbl, KaK U B APYIrUX INOCTCOBECTCKUX CTPaHaX, B A3€p6al71ﬂ)l(aHCKOI71 pecny6n1/11<e ocy-
MICCTBIAOTCA 3(1)(1)6KTI/IBHI>IG MEPHBI 10 COBEPHICHCTBOBAHNUIO TaMO>KEHHO-HAJIOTOBOM MOJIUTHKU. B crarhe YKa3bIBaCTCsA, 4TO
OCYIICCTBIICHUC TaMO)KeHHO-TapPI(i)HOﬁ 3allUThI HaHHOHaJ’ILHOfI OKOHOMHMKH HUI'PACT BA’XKHYHO pOJIb B d)OpMI/IpOBaHI/II/I BHCIII-
HeTOpFOBOﬁ CTpareruu Ka)l(ﬂoﬁ CTpaHbI. Me)[(,[[yHapOZ[HLIﬁ OIIBIT ITOKAa3bIBACT, YTO AMepI/IKa, CTpaHbI EBpOHCﬁCKOFO Coro3a u
HHOHI/IS{, SABJIAIOIIUCCA BaKHEHUIIUMU ydaCcTHUKaMU MHUPOBOI'O PbIHKa CEJIBLCKOXO3SICTBEHHON U HpOZ[OBOJ'ILCTBeHHOfI IIpOaYyK-
U, NOCPEACTBOM TAMOXKCHHBIX TapHd)OB OCYHMICCTBJIAIOT Ba’KHbIC MEPBI 10 PETYIUPOBAHNIO BHYTPCHHCIO PbIHKA. B crarbe
OIIPCACIICHBI HpO6J'IeMI)I, BO3HUKAIOUIME B HAITPABJICHUU PA3BUTUA ITPOAOBOJILCTBEHHOI'O PBIHKA, 4 TAKXKE IMMPEACTABJIICHBI IPEA-
JIOKCHHS U pEKOMEHAAINU I10 UX YCTPAHCHUIO.

KnarwueBble cj10Ba: SKOHOMUYCCKAS HUHTCTpanus, HalluOHaJIbHAasI SKOHOMUKA, MAKPOSKOHOMHUKA, TOCYAApCTBEHHAA IMOJINUTHU-
Ka, MHTerpanusa, MHBECTUIIUU.
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